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Uncertain market sentiment slowed the pace of recovery o ) )
over H1 2025 with differences in capital deployment across — | — Iz — THEEL QIR
GDP data n the first halfof 2025 was distorted by | SEmRA RIS et o vl
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spent (+15%), continuing growth seen earlier in the year. d
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volume growth throughout 2024, slowed in H1 2025, ) 161
though its market share of 13% remains good

£76.7bn was invested in commercial real estate Foreign capital at €323 billien is around 43% of total

investment, with European cross-border investment 0
i maintaining its leading position. American capital dropped g
over the first half of 2025, a small increase on Hl B T D e 2o, e
|33ty&3[. may be awaiting new opportunities. The extent to which Al
the changing trade sitvation will deter further investment
remains to be seen. European prime yields across all asset 1 . . .

KEY F | G U H ES classes continued the stability seen since Q4 2023. Locally, s i g e Ky 0 o e K K
mare compression signals for both retail and office
occurred in various markets such as Madrid and Milan.
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At €40bn over H1 2025, the market share of the big 3
countries (UK, Germany and France) represents 52% of the
investment velume.

The backdrop of glebal macroeconomics uncertainties
resulted in slower momentum in two of the big 3. Germany's
total investment wvolume declined by 7% and the United
Kingdem by 12% compared to H1 2024 Momentum may
restore in the secaond half, especially by Q4. In contrast,
French investment volumes grew by 11% reaching €6.8bn,
where offices (+35%) and retail (+56%) drove the growth.

Spain showed €6.2 billian for the first half of 2025 thanks to
a surge in Q2 of almost €4bn, its best quarterly performance
since Q3 2022, Growth occurred across all asset types but
especially in Offices at +155%. ltaly's investment grew by
51% in H1 to reach €5 billicn. This continued the expansicn
started in 2024 and was driven by retail and hotels that
reached almost €2.5bn (+156% ws H1 2024). Ireland also
expanded. by +65% thanks to the retail sector doubling its
volume and office growing by 154% (vs H1 2024).
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Investment volume by investor/seller type rofers to toe
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DUBAI
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